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Summary: After gaining independence,
deepening and promoting business relations based on
private property became the main priority of the
country. In this regard, for a country of the size and
economic potential of Georgia, one of the main
vectors is aimed at the development of small
enterprises. Over the past three decades, the
development of this business sector has not been
uniform and has been full of contradictions. The
problem is real, therefore the presented article is
devoted to the analysis of the regional structure of the
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M Turnover

31.7

Repair Construction

Economic reforms since gaining independence
have always implied the promotion of small business
development. Accordingly, the scale of small
business development was changing, and at one or
another stage of economic development, the
specificities of the regional development of this sector
were identified.

In 2022, the turnover of production in the
business sector in Georgia exceeded 33.3 billion
GEL, 18.3% of which accounts for the small business
sector. Its specific share in production and added
value are 27.7 and 27.3%, respectively. It is relatively
modest in production costs and sales prices (17.5%).

Small enterprises play an important role in
employment and, therefore, in solving socio-
economic problems. Almost 40% of those engaged in
business are employed in this sector. The research

70

small business sector in Georgia. In particular, along
with the main indicators of the small business sector,
the article discusses the related regional specificities,
such as data analysis of the turnover of production in
small enterprises, output of products, added value,
fixed capital, distributed profit and employment,
which are also considered in terms of types of
economic activity. All of the above above-mentioned
factors lend relevance to the presented paper.
Distribution of the indicator of small enterprises
according to the regions of Georgia (2022, %)

W ProductionValue W Value Added
28.1 31
16.4 lGAirJ.
mos gl |
I samx I
Manufacturing  Transportation Other

and storage

revealed that:

1. The average monthly wage of employees in small
business is still low, and is 74% of the national
average.

. Asymmetry in the average monthly wage of
employees is observed between the capital and
regions. The indicator of the regions is only 46-
60% of the data of Tbilisi;

. We believe that the asymmetric development of the
regions and the inequality are due to the
asymmetry of the development of small businesses
in the regions, which is manifested in specific
indicators;

. According to the types of economic activity,
enterprises of the small business sector in different
regions are characterized by different workloads.
Small enterprises in the capital have a relatively
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low specific share of the turnover of production in
the business sector, while in small regions this
indicator is 4-5 times higher;

. It is noteworthy that small businesses are an

important segment of employment (310.4 thousand
people), which employs as many people as large
businesses in the country.

. The fixed capital of small enterprises is only one

fifth of the total capital involved in the business,
which causes a low rate of added value produced
in this sector. In this regard, more support from the
state is needed in the direction of fostering
innovation.

Reference:

1.

National Statistics Office of Georgia. Business
sector in Georgia: 2023. Tbilisi, 2023. — 139 p.
URL:
https://www.geostat.ge/media/58575/Business-
sector-in-Georgia-2023.pdf

. National Statistics Office of Georgia. Regional

Statistics.
URL:https://www.geostat.ge/en/modules/categorie
s/93/regional-statistics

. Chikhladze N., (2013) For the issue of determining

the development trends of small and medium

71

. Tsetskhladze

. Kurdgaliya N.,

entrepreneurship in Georgia. Akaki Tsereteli State
University. Collection of proceedings of the
conference dedicated to the 80th anniversary of the
university's foundation. p. 268-272.

. Gogiashvili O. (2013) Problems of small and

medium businesses and ways to solve them in
Georgia. Kutaisi;

L., (2012) Small business
organization and management strategy in the
modern market system (dissertation submitted for
obtaining the degree of Ph.D. in business
administration). Batumi Shota Rustaveli State
University.

URL:https://bsu.edu.ge/text files/ge file 3291 1.p
df

(2021) The role of targeted
programs in the development of small and medium
businesses in Georgia. (Dissertation submitted for
obtaining the degree of Ph.D. in Economics).
Kutaisi University.

. Constitutional Court of the Republic of Georgia.

URL:
https://matsne.gov.ge/en/document/view/30346?pu
blication=36




