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ELISO GVELESIANI
Some aspects of tax system improving

Summary

Economic development management includes appropriate definition of taxation principles. In
socity exist demands on state activity. Consequantly state must satisfy these demands. Theoretically is
proved, that all States, as a rule, intends the more, than it is necessary. It means, that sizes of taxes are
rather big and it is available to definite taxes as a sum, that is compulsory and is forced by government.
We mustn’t understand it as irretrievable appropriation of national incomes. As a result State becomes
as ordinary subject of economic processes.

Great importance have the following characters of taxation. Inspite of that the society
(population) permanently expresses his agreement to pay taxes. It does it by participating on elections.
Despite of these, abovementioned facts don't serve as a reason for voluntarily payment of taxes.

In economic literature we often meet the idea, that taxes have two functions: Fiscal and to
stimulate business. We have to note, that taxes for business have restricting character. So, we must
speak about regulation functions of it. Taxes can stimulate business in only one way. This is to diminish
the rates.

In the other hand State must confess, it is necessary to stand in real posibilities. State
expenditures, as a rule shouldn't be bigger than payment possibilities of country.



